





Foreword

This Annual Report is for the Cayman Islands National Museum (the ‘Museum’). The report outlines the
Museum’s performance during the 2015/16 fiscal year and compares it to the budgeted performance for
the corresponding period.

The requirement for an Annual Report is prescribed under section 52 of the Public Management and
Finance Law (2013 Revision) (PMFL). Section 52 states:

“{1) In respect of each financial year, each statutory authority and government company shall prepare an
annual report.

(2) An annual report shall report the performance of the authority or company and compare it with that
proposed in the ownership agreement for that financial year and shall include -

{a) a summary of the nature and scope of the activities of the authority or company during that
financial year;

{b) a summary of the extent to which the strategic goals and objectives of the authority or
company described in the annual ownership agreement were achieved;

{c} a summary of the extent to which the ownership performance targets set out in the authority’s
or company’s annual ownership agreement for that financial year have been achieved in that
financial year;

{d) for the financial years -
(i} 2004/5 to 2007/8, unaudited financial statements; or
(i) 2008/9 and onwards, audited financial statements,

which shall be prepared on a basis consistent with the forecast financial statements in the
authority’s or company’s annual ownership agreement for that financial year and contain the
statements and information set out in Schedule 4.

{e} the amount of any equity investment made by the Governar in Cabinet in the authority or
company during the financial year;

{f) the amount of any capital withdrawals made by the Governor in Cabinet from the authority or
company during the financial year;

{g) the amount of any dividends or profit distributions paid by the authority or company during
the financial year;

{h}) the amount of any loans to the authority or company by the Governor in Cabinet during the
financial year; and

{i} details of any guarantees relating to the authority or company made by the Governor in Cabinet
during the financial year.

{3} The financial statements referred to in subsection {2)(d) shall be prepared within two months of the
end of the financial year.



(3A} The financial statements referred to in subsection {2}{d)(ii) shall be submitted to the Auditor
General for auditing, and the Auditor General shall express an opinion within two months of
receipt of the financial statements.

{4) The annual report shall be presented to the Governor in Cabinet by the relevant minister or official
member no later than four months after the end of the financial year.”

The annual report covers three main areas:

* Service Delivery;
s Financial performance; and
s Governance.

The service delivery section outlines the contributions made by the Museum in furtherance of the
Government’s policy outcome goals. |t also provides commentary which explains material variances in
performance when compared to budget.

The financial performance section shows the financial resources the Museum was afforded in the 2015/16
budget and the inputs purchased to provide services. The financial performance is presented in the form
of financial statements prepared in accordance with International Public Sector Accounting Standards
(IPSAS) and the supporting notes to those financial statements.

The report also includes a section on Governance which outlines the Museum’s efforts in the areas of risk
management, audit, freedom of information and answers to parliamentary question.

















































































Auditor General’s Report (continued)

Basis for qualified opinion

During the year ended June 30, 2012, the Museum changed the system that maintained the property, plant
and equipment register, which resulted in a material adjustment to accumulated depreciation and
accumulated surplus. 1 was unable to verify the accuracy of the adjustment at that time and this issue still
has not been resolved. Therefore | am unable to conclude on the accuracy of the property, plant and
equipment and the related impact on accumulated surplus and equity of the Museum as at June 30,
2016. My audit report on the financial statements for the vear ended June 30, 2015 also included a
qualification In respect of the same matter.

in common with many not-for-profit oriented organizations, the Museum derives a portion of its cash
receipts from various sources, the completeness of which is not susceptible to Independent audit
vetification. Accordingly, my verification of such cash receipts was limited to the amounts recorded in the
records of the Museum and | was not able to determine whether any adjustments might be necessary to
cash receipts from fundraising income and donations, the increase in cash and cash equivalents for the year
ended June 30, 2016, opening cash as at July 1, 2015 and closing cash as at June 30, 2016. In addition, the
audit report on the financial statements for the year ended June 30, 2015 included a qualification in respect
of the same matter.

Quualified opinion

In my opinion, except for the possible effects of the matters described in the basis for qualified opinion
paragraphs abave, the financial statements present falrly, in all material respects, the financial position of
the Museum as at June 30, 2016 and its financial performance and its cash flows for the year thenended in
accordance with International Puhlic Sector Accounting Standards.

Emphusis of matter

I draw attention to note 1, which discloses that the Museum is dependent upon the financial support of the
Cayman Islands Government to enable it to meet its obligations as they fall due. Without this ongoing
suppoert a material uncertainty exists that casts significant doubt about the Museum’s ability to continue asa
going concern, Our opinion is not qualified in respect of this matter,

Sue Winspear, CPFA Cayman islands
Auditar General 26 October 2016
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